Technoarete Journal on Accounting and Finance
Vol-2, Issue-2, March 2022

Echnoarete®

e-ISSN: 2583-1143

Green Investments: Development of an
Understanding of Future Prospects

Dr. Mini Agrawal®”, Sanjay Kumar Jha?

1 Amity University Madhya Pradesh, India
2 Department of Commerce and Business Administration, Lalit Narayan Mithila University, Darbhanga, India
*Corresponding Author Email: *mini.agrawal24@gmail.com

Abstract

In this study, there is a detailed discussion about the factors of green investments and their impact on developing different sustainable
prospects to improve the economic growth of different countries. Besides that, the importance of green investment in developing the
prospects of different countries has been evaluated throughout the study. However, there are many negative factors that are affecting green
investments and creating difficult situations in the process of developing prospects. Green investment helps to improve the productivity of
different businesses worldwide and helps to improve the business position in the global market. In this study, also the implications of
sustainable business models and sustainable strategies through green investments have been discussed in a detailed manner to understand
the impact of green investment clearly. The different negative aspects of green investments have caused many crucial situations in
developing effective sustainable prospects that help improve the economic condition of different countries worldwide. However, through the
secondary qualitative data collection method, all the information of the study has been collected from authentic and reliable sources in this
study. Besides that, through the thematic analysis process, all gathered data has been evaluated in a descriptive manner to understand the
concept of the phenomenon and conduct better outcomes of the study.

in the business of different countries impactfully improves

INTRODUCTION & BACKGROUND business growth and also helps to provide more effective and

Green investments are traditional investments such as
exchanging stocks, market shares, trades, mutual funds and
many others which aim to improve the business environment
and help to provide sustainable strategies to improve the
economic growth of the country. Besides that, the green
investment provides beneficial facilities for different
businesses which helps to develop the businesses at a higher
level than before and also helps to improve the understanding
of the prospects of these businesses [1]. It also provides
different financial instruments and relatable services to
improve the development of effective business models and
strategies according to the country's trade, economy,
environment and society to improve the business in the
international market.

Apart from that, implementation of the green investments

efficient business models which positively increase the
business position in the global market. Green investment
focuses on ensuring the natural assets of businesses which
impactfully helps to deliver full economic potential on a
sustainable basis to improve the business position in the
global market and develops efficient future prospects of these
businesses worldwide. Besides that, green investment
policies are developing new opportunities for businesses and
improving their prospects in the future by giving them
effective and easy access to the global market. In 2022, green
investment policies have invested around 119 billion U.S.
dollars in new technologies to improve the business model of
different countries [2]. Hence, in this study, all the necessary
elements associated with green investments and their impact
on future prospects have been discussed in a detailed manner.

Inwe strre nt in billion U.5. dollars

162.2

Figure 1: Green investments in new technology worldwide 2018-2022 [2]
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AIM OF THE STUDY

This study aims to focus on the different aspects of
green investment policies and their efficient and effective
business prospects and implications for the future.

e To understand the concept of green investments and

its impact on the businesses

e To find out the overall aspects of green investments

and their impact on developing prospects

e To evaluate the factors that are affecting the green

investment policies

e To explore the evaluation of green investments and

their future prospects in sustainable development

RELEVANCE OF THE STUDY

In this digital era, the whole world is emerging with new
technologies which help to develop business models with
more efficiency which impactfully helps to improve the
business position in the global market. Climate change is one
of the most important factors that affect global businesses
negatively and even in this digital era with effective
technologies it is sometimes very difficult to manage climate
change which causes much harm to global businesses.
However, the development of green finance and green
investments and their implementations in global businesses
has reduced the negative effects of climate change on global
businesses and has provided many sustainable business
models which help to develop effective future prospects for
businesses in the global market. Thus, this study is relevant to
green investment policies and their impact on global
businesses as it helps to improve the future prospects of
businesses at an international level.

MATERIALS & METHODS

Research design

Research design is an appropriate framework that provides
effective methods and techniques for the researchers to
conduct the study in a systematic way. Many research
designs are provided to the researchers among them the
exploratory design helps define the research problem in a
detailed manner that has not previously been studied in depth
[3]. In this study, an exploratory research design has been
followed to conduct the research problem in a descriptive
way to understand the research issue in an appropriate way.

4.2 Research type

Research type suggests the different forms of the
research methods in which the research study will be
conducted, observed and analysed. There are different forms
of research types among them the qualitative type helps to
seek a depth understanding of the phenomenon of the study
within their natural setting [4]. However, the qualitative type
has been followed through this study which helps to evaluate
the phenomenon of the study in a deep and detailed manner
within its natural settings to improve the understanding of the
study.

Research philosophy

The research philosophy of a study helps to understand
the ontological assumptions by encompassing multiple
realities for the phenomenon of the study. The interpretivism
method helps to understand the social aspects of the
phenomenon of the study and composite multiple
perspectives according to the research study [5]. In this study,
the interpretivism method has been followed throughout the
study to conduct proper outcomes of the study by observing
the phenomenon closely and carefully.

Inclusion and exclusion criteria

The inclusion and exclusion criteria help to filter the
collected data about the phenomenon of the study to conduct
a proper research study [6]. Through the inclusion method, all
the information has been collected in this study from
authentic and reliable articles, newspapers, journals and
many others which are published after 2018. Besides that,
through the exclusion method information from conference
papers, doctoral articles and advertisements have been
excluded from the study. Apart from that, through
implementing the exclusion criteria in the study it has
excluded information that is in different languages rather
than English.

Data collection and analysis

The data collection and data analysis methods provide
different effective tools to collect information about the
phenomenon of the research study and through the analysis; it
helps to conduct proper outcomes of the study [7]. However,
the secondary qualitative data collection method has been
implemented throughout the study to gather information
about the phenomenon from authentic sources. Besides that,
in this study, thematic analysis has been adopted to analyse
the collected information in different themes and evaluate the
understanding of the research study in a descriptive way to
improve the results of the study. However, all ethical
considerations have been followed throughout the study
which has guided the researchers to conduct the stuffy in a
proper direction.

RESULTS

Concepts of green investment

Green investment refers to the traditional investment
vehicles that include stocks, exchange-traded funds and
mutual funds that are involved in operations which aim to
improve environmental factors. Green investments are funds
or businesses that seek different ways to reduce harmful
environmental impacts and use resources more sustainably
[8]. In the present scenario, every business organisation is
trying to reduce environmental impacts and investing in
different funds that help them to reduce pollution and other
negative environmental impacts. Environment-friendly
investment is able to provide profits and different
environmental benefits to the organisation that supports the
sustainable development of the company. Nowadays
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investors support green investment practices by buying
different green mutual funds, green exchange-traded funds,
green index funds and green bonds or by holding stocks in
environment-friendly organisations [9].

Profit is not only the primary goal of green investment but
also improving sustainable development in an organisation is
the main concern in a green investment plan. However, there
is evidence that eco-friendly investment has the ability to beat
the profits of more traditional investments. The green
investment consists of multiple investment activities through
which the companies or different projects commit to
conserve the existing natural resources and take part in
sustainable development [10]. Green investment policies are
important for business organisations to build great brand

value among consumers and that gives them a push towards
their organisational goals and objectives. Hence, green
investment is the future as it has the ability to enhance
organisational profits by reducing negative environmental
impacts. There are multiple evidence that shows investment
in low carbon growth in key economic sectors is increasing
gradually in recent times. Around 10.2 trillion U.S. dollars
are invested worldwide annually by different business
organisations at the present time and it is expected to get
more growth by 2030. East Asia and the pacific regions have
the potential to invest half of the total investment among the
21 markets in the next decade [11]. Hence, it can be stated
that green investment plays a significant role in the wider
context of future prospects.

East Azia and the Pacific

South Asia

Latin Amarica and tha Caribbean

Sub-Saharan Africa

Middla East and North Africa

Figure 2: Green investment opportunities in emerging market
(Source: [11])

Forms of green investment and its importance in
contemporary days

Green investment is gradually increasing worldwide and
it has the ability to give positive feedback to its investors. In
green investment strategies, business organisations seek to
improve sustainable development along with the financial
profit for the organisation [12]. In order to do that, business
organisations find different forms of investment that support
sustainable development and help conserve existing natural
resources. Different financial advisors considered green
investment risky as its primary focus is not only generating
profit. However, multiple pieces of evidence show that green
investment provides strong profits to its investors.
Consequently, green investment is gradually increasing in
contemporary days and it adds different forms which support
the basic objectives of the investment. There are different
types of green investment that include green equities, green
bonds and green funds.

Green equities refer to equity investment policies that
seek to promote environmental sustainability more generally.
It is also considered as the equity investment that seeks to
gain profit from the capital market by recognising the
urgency of biological diversity protection, mitigating climate
change and reducing the other environmental negative
impacts. Different companies and high net worth
professionals are investing in environment-friendly
sustainable companies to gain profits along with contributing
to environmental betterment [13]. In green equity investment,
investors seek to invest in companies which have better
sustainable development strategies, environment-friendly
technologies and environment-friendly goals. Through green
equity investment, investors can earn more profits and also
can contribute to the environment. This green equity
investment can help the investor companies to gain
popularity and increase brand value among customers.

Green bonds are not only traditional financial bonds but
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also green bonds are designated to encourage sustainability
and climate in a wider context. Green bonds financial
projects aim to get energy efficiency and conserve existing
environmental energy resources [14]. It is also designed to
prevent pollution, promote sustainable agriculture, fishery,
and forestry and protect the aquatic elements from
business-related negative impacts. A green bond is a form of
investment that comes with different tax incentives including
tax exemption and tax credits. These tax-related incentives
make green fund investments more attractive to investors.
Tax advantages provide monetary advantages to investor
companies and individuals to tackle different social issues,
and climate change and to promote renewable energy sources
[15]. Tax incentives and monetary benefits make these
investment policies more attractive and as a consequence, it
increases green bond investment in contemporary days.

Green funds are an important investment vehicle in
which investors will invest their funds in organisations that
are socially and environmentally conscious. It is a focused
investment element that is supportive of businesses,
alternative energy resources, sustainable waste and water
management, sustainable living and green transport [16]. The
green investment fund is the investment fund whose portfolio
is widely based on the "Environmental, social and
governance” (ESG). Based on different evidence and the
performance of green funds it is not clear that green funds can
provide a better return than other traditional investment
plans. Environmental contributions attract investors to invest
funds in this investment plan to build their image and take
part in the sustainable development programme.

Factors affecting green investment

Green investment is the future and it has the ability to
improve the sustainable development programme of any
organisation. The green investment has wider objectives in
improving environmental health and promoting the usage of
renewable energy sources. There are different forms of green
investment and different negative factors that can affect
green investment in wider aspects. Long payback periods,
technological risk, and revenue risks are the major factors
that affect green investment negatively, on the other hand,
increasing the price of fossil fuel, and tax incentives on
different green investment plans attract investors and that
affects the investment plan in a positive way.

The long payback period is a significant factor that affects
green investment negatively. Green investment policies' front
cost is high and it requires more time to get high returns from
the capital market [18]. This is the main factor behind the
green investment not getting popularity among the high net
worth investors and companies. They fear taking risks and try
to invest their money in other traditional funds which give
them stable and high returns in a short time period.
Technological risk is a significant factor that affects green
investment in a wider context. New environmentally friendly
sustainable technologies are not popular enough among the
people and it is not been developed enough in recent times.
New sustainable environment-friendly technologies need

more development to bring attention among investors. This
technological risk among investors affects green investment
negatively. Investors will not invest in green funds and other
green investment plans until eco-friendly technologies
become stable.

Revenue risk is also a major risk that affects green
investment policies. The primary objectives of green equity,
green funds and other green investments are not
profit-making. Consequently, investor fears to invest their
money in these funds for revenue-related issue [19]. On the
other hand, the high price of fossil fuel and petroleum
affects green investment in a positive way. Due to the
increasing price of conventional energy sources, business
organisations are trying to switch to renewable energy
sources and it encourages investors to invest in sustainable
business organisations. Investment in green funds and
investment policies encourage investors to increase their
popularity and reliability among the people.

Tax incentives are the major factor that attracts investors
toward different green investment funds and increases the
investment of investors around the world. Due to
environmental benefits, governments around the world
provide tax incentives and other monetary benefits to green
investors [20]. These tax benefits and incentives affect green
investment in a positive way and increase green investment
around the world.

Green investment and its implications for sustainable
development

Green investment is an emerging investment concept
that helps a country to develop sustainably and it is also
important for business organisations to grow their businesses
through sustainable development. Green investment plays a
significant role in the business development and sustainable
development of the country. Besides, green investment has
multiple implications which impact green investment in a
negative way [21]. From the investors' perspective, investing
in green funds and equities are not profitable enough in
comparison to other investment funds. In green investment
strategies, investors are getting low revenue that discourages
them to invest their money. This ultimately affects
sustainable development and along with the business of
different organisations. Lack of liquidity is also a major
implication in the field of green investment.

Due to a lack of liquidity investors preferred to invest in
other investment funds and that affects multiple organisations
in their fund and fails in the sustainable development of the
organisation. In the contemporary period, the lack of
knowledge about green investment leads investors to not take
risks in green funds [22]. A lack of clear understanding of
green investment and green technologies also discourages
investors towards sustainable companies and consequently,
business organisations lose their interest in sustainable
development and which can affect the sustainable
development programme of the country.
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Evaluation of green investment and its future prospects

Green investment is the concept of investment that seeks to
achieve an effective financial return from the capital market
by contribution to the wider environmental perspective. In
green investment policies, investors focus on the
environmental benefits over financial benefits to develop a
sustainable business model in the competitive market [23].
Green investment is growing gradually in the contemporary
period and it has major future prospects. In the future
companies around the world can collect funds and
investments by portraying their sustainable business model.
The green investment will also motivate entrepreneurs and
future business professionals to implement sustainability in
their projects. Awareness about the environment is increasing
and it leads them to attract sustainable products and services
and which results in the business of the organisation.

Green investment is able to mitigate serious environmental
issues and heal the environment from multiple negative
impacts and these can give investors satisfaction and the
investment will grow in future. ESG (Environment, social
and governance) fund representatives use the environmental,
social and governance components to assess the performance
of countries towards sustainability which is the major future
perspective of green investment [24]. ESG funds also include
exchange-traded funds that indicate extraordinary sectoral
weightage that is important for the development of a country
that is also future prospective investing in green investment
policies. Green funds are important to increase investment in
renewable energy such as hydroelectric and nuclear power
plants that help to improve the sustainable development in the
country along with business development.

DISCUSSION

Green investment is the emerging concept of investment
that incorporates environmental betterment and also helps in
the sustainable development of the country. This investment
concept seeks different ways to reduce multiple
environmental implications and also focuses on the
conservation of existing traditional energy sources through
investing in renewable energy sources. Presently different
companies and high net worth investors buy equities of
different companies which are strong in their sustainable
development programmes. Green funds are one kind of
mutual fund that plays a crucial role in the sustainable
development of the country along with the organisational
betterment of different companies. Profit making is not only
the primary objective of green investment but it also provides
a good reputation in the market.

Evidence also supports that green investment is often more
profitable than other traditional investment strategies. Green
investment is gradually increasing worldwide as it provides
positive feedback to its investors [25]. There are different
types of green investments that can provide inventors with
good returns in the capital market. Green equity, green bond
and green funds are major types of green investment
strategies that are popular among investors. Green equity is

an equity investment strategy that helps to promote
environmental  benefits and reduce environmental
implications. This investment strategy is also important to
improve sustainable development programmes and heal the
environment from different environmental hazards. Green
bonds are not only traditional financial bond but it is designed
to encourage sustainability in the wider aspect. Green bonds
attract investors as it promotes sustainable agriculture,
forestry and fishery through investment.

The green investment bond gives an opportunity to its
investors to contribute to the betterment of the environment.
Besides these investment strategies, a green fund is also a
green investment plan that is important for organisations to
collect funds from high net worth investors and other
companies. These green funds are used by organisations by
creating sustainable strategies for the organisation. Green
investment is the future as it contributes to sustainable
development. There are different factors that have the ability
to affect green investment in positive and negative ways.
Long payback periods, technological risk, and revenue risks
are the factors that affect green investment negatively while
the high price of petroleum and the tax incentives effects
green investment in a positive way.

Green investment is an investment concept in which
investors get their profits after a long period and that
discourages them to invest in such investment policies.
Underdevelopment of green technologies is also a major
factor which affects green investment negatively. Green
technologies are not developed enough and that increases
fear among investors to invest their money in green
investment policies. Low revenue in green investment
strategies also discourages investors towards green
investment strategies [26]. On the other hand, the high price
of petroleum and fossil fuels leads organisations to focus on
renewable energy and it increases green investment among
investors. Tax incentives for green investment also
encourage investors towards green investment. Besides these,
green investment also has different future prospects that
include sustainable developments, and environmental, social
and governance-related benefits that help to make a better
environment along with global economic growth.

CONCLUSION

Green investment is an emerging concept of investment
that incorporates the environmental betterment, and
conservation of existing traditional energy sources. Every
business organisation trying to invest reduces harmful
environmental impacts and uses resources more sustainably.
Green investment is gradually increasing worldwide and it
has different forms that include green equity, green bond and
green funds. These investment strategies are important to
increase sustainability in an organisation and also help to heal
the environment from different environmental implications.
Different factors are there in green investment that has the
ability to affect green investment in positive and negative
ways. Long payback periods, technological risks, and low
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revenue risks are the factors that can affect green investment
in a negative way. The long payback period is a significant
factor that discourages investors to invest in green investment
policies as investors get a return after a long time of
investment. Due to technological and revenue-related risks,
investors fear investing their money in the green investment
policies. Besides, the increasing price of petroleum and tax
incentives for green investment attracts investors towards
investment. Green investment also plays a significant role in
sustainable  development along with the business
development which is the major future prospect of green
investment.
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